
Minutes of SMVEHOA Board of Directors Meeting – 04/16/07

President Vaughan called the meeting to order at 3:30 PM
Present: Pres. Vaughan, V.P, Radziemski, Treas. Stern, Sec. Page, Dir. Lynton, 
Dir. Longan, Dir. Mowbray, Ex-Officio Starobin, Fred Blatt, John & Ester 
Goodman, John 

Resident Concerns: 
Fred Blatt expressed concerns about who signs the Association checks.  Bob 
Vaughan clarified that the Treasurer approves and physically signs all checks.
Treasurer Stern detailed the steps followed from the receipt of each original bill 
to the check being mailed to the creditors by DeVries. Each month DeVries runs 
a bank completely detailed statement reconciliation on both the checking and 
the money market accounts.  He also has a cash disbursement summary made 
every month.  At the end of the year he has an annual cash disbursement 
summary of all the checks.  

Fred Blatt also expressed concern about the annual audit.  Fred stated that a 
public auditor is recognized as someone who is independent.  He pointed out 
that DeVries made it clear that they are not independent.  Fred stated that all 
auditors are required to follow the guidelines from the AICPA and that general 
accounting principals require the use of the accrual principals of accounting.
He said that you must use the accrual basis of accounting in order to do cash 
flow report and that FASBE requires.  He quoted that FASBE 117 (1995), 
auditors are required to follow, specifies that a statement of cash flows must 
accompany the statement.  He stated that you cannot make a statement of 
cash flows unless your accounting is on an accrual basis, therefore that our 
accounting is not being kept using generally accepted accounting principles.

President Vaughan pointed out that the CC&R’s require an annual audit.  It does 
not require an independent annual audit.  Jones did the audit for 2006. 
Fred stated that no accounts receivable or accounts payable show on the annual 
compilation.  

President Vaughan pointed out that Jones (the independent auditor) wrote the 
report this way.  He pointed out that three sets of accountants approved of the 
modified modified cash basis.  He stated that the Boards prime responsibility is to 
make our accounting clear to the homeowners so they can see how their dues 
are being spent.  The Board will consider Fred’s concerns.  

Treasurer Stern thanked Fred for bringing his concerns.  He told Fred that he is 
comfortable with the safeguards in our accounting system and their clarity to 
our reporting homeowners.



The minutes of the meeting of 03/19/07 were accepted as distributed. 
REPORTS:
Architecture (Bill Page):  Bill distributed a letter he sent to Mary Froelich 
pointing out that the ragged American flag hanging in her driveway needs to be 
properly disposed of and encouraged her to replace it with a new flag. 
Bill agreed that the 64 gallon rolling recycling container is the best way to go 
and that the Presidents letter is excellent.  A motion to send out the Presidents 
letter won unanimous approval.  

Landscape (Dennis Lynton):  A broken vacuum breaker at Otono  & Via 
Velazquez cost $600 to repair.  The entrance at Sempreverde and Territory was 
upgraded with new gravel.  Dead plants will be removed at the Velazquez and 
Territory entrance and some new gravel added.  The palm trees at the south 
pool will be trimmed within a few weeks.    

There is a root under the bricks at  4942 Gelsomino.  Dennis will pursue 
identifying the origin of the root to determine responsibility for the repair. 

President Vaughan complimented Dennis on his letter to help resolve a dispute 
between neighbors regarding trees & views.  

Recreation/Hospitality (Phil Mowbray):  Phil has volunteered to serve on 
the committee for the design of Sunrise reconstruction.  He announced that his 
committee will add an “Ice Cream Social” on July 28.  October 27 potluck 
“Octoberfest” will replace the “Thanksgiving” potluck.

Maintenance (Lee Radziemski): 

A. Roads: Lee got a bid of $1688 from Sunland, for patching several 
places where the road is slumping.  They will power sweep and clean 
the streets prior to coating and applying two coats of Master Seal MTR 
on all the streets in three sections, and re-striping the streets as per 
the existing pattern.  The total for everything is $29,800.  Late May is 
probably the best time to do this resealing. A motion to approve the 
$29,800 was unanimously approved.  

B. Pools: (Kip Longan): Kip reported that the spa temperature a the 
south pool is over 100 degrees F, complaints not withstanding.

Treasurer (Adolph Stern):  The common area parcels are in the valleys and 
not well marked and the tax assessments remain constant for 2008.  

Adjourn at: 5:12PM

Respectfully submitted:  Bill Page, Secretary




